
 
Sent: Monday, March 15, 2021 12:17 PM 
Subject: NADO's Response to OMB's Metropolitan Statistical Area Proposed Changes 
 
Dear NADO members, 
 
I am reaching out to share how the National Association of Development Organization (NADO) is 
responding to this Federal Register Notice which requests public comment on proposed changes to the 
Office of Management and Budget’s (OMB) metropolitan and micropolitan statistical area standards. 
The notice references recommendations made by the Metropolitan and Micropolitan Statistical Areas 
Standards Review Committee. Specifically, the notice proposes changing the population standard that 
constitutes the core of a Metropolitan Statistical Area (MSA) from 50,000 to 100,000 minimum. 
 
This proposed change – if ultimately made – could potentially have wide-ranging complexities and 
impacts. From NADO’s perspective, a key theme at the center of this issue is the reality that there are 
many different definitions of “rural” and “urban,” and different federal programs rely upon different 
definitions. Because of the complexity of this landscape, it is difficult to ascertain the full scope of all 
possible implications of this proposed change, but it is likely that many different federal funding 
programs could be impacted. The proposed change could also have significant impacts related to 
longitudinal statistical analysis.  
NADO recognizes that this proposal raises significant concerns for some NADO members. NADO will be 
submitting comments on the matter. 
 
In the meantime, I want to highlight some details and clarifications addressing some questions NADO 
members have asked: 

• Impacts to MPOs and RPOs/RTPOs: NADO’s assessment is that a change in OMB MSA 
definitions would likely NOT impact Metropolitan Planning Organization (MPO) and 
Regional/Rural Transportation Planning Organization (RPO/RTPO) designations, because the U.S. 
Department of Transportation does not use MSA definitions to designate MPOs. Instead, the 
population number “50,000” is explicitly written in statute. However, since surface 
transportation (FAST Act) reauthorization is expected to occur within the next year, this is an 
issue NADO is watching closely, in anticipation of the possibility of a statutory change in the 
future. 

• 2023 effective date: the effective date of the proposed OMB MSA change is 2023, so even if the 
proposed change did get approved, it would not take effect until 2023. 

• The proposal may not advance further: NADO encourages our members to consider submitting 
comments in response to the proposal. The tenor and volume of public comments may impact 
whether this proposal advances. Input from NADO members is also welcome and encouraged as 
we are finalizing NADO’s comments – please reach out to Mirielle Burgoyne at 
mburgoyne@nado.org with questions or input for NADO. 

• Further research is needed, and alternative solutions should be considered: NADO’s current 
position on this matter is that the proposed change could have potential negative impacts on a 
wide variety of federal programs, and that further research is needed to ascertain the full scope 
of the potential impacts of this proposed change. NADO urges OMB to undertake a more 
comprehensive review of all potential impacts before any changes are made. NADO also 
encourages OMB to consider alternative solutions to the needs identified by this Federal 
Register notice (OMB-2021-0001). For example, the U.S. Department of Agriculture (USDA) 

https://www.federalregister.gov/documents/2021/01/19/2021-00988/recommendations-from-the-metropolitan-and-micropolitan-statistical-area-standards-review-committee
https://www.law.cornell.edu/uscode/text/23/134
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Economic Research Service’s (ERS) Rural-Urban Continuum Codes meet the statistical analysis 
needs identified in this Federal Register notice by covering all counties and retaining the 50,000 
population threshold differentiating non-metro and metro-counties, while also allowing for 
analysis of places with larger populations by including more county categories beyond simply 
metro and non-metro delineations. Utilizing the USDA ERS Rural-Urban Continuum Codes could 
present an alternative solution. 

 
An additional separate – but compounding – factor that further complicates this landscape is the 
publication of an additional Federal Register Notice requesting comment on the Census Bureau’s 
proposed criteria on Urban Areas. Similarly, this proposed change could also have wide-reaching 
impacts, and NADO will be keeping a close watch on this issue as well. 
 
The following resources may be useful for NADO members who are interested in learning more and/or 
taking action on this topic: 

• The deadline to comment on the OMB MSA Federal Register notice is Friday March 19.  
• The deadline to comment on the  Census UA Federal Register notice is Friday May 20. 
• In addition to – or in lieu of – submitting comments independently, NADO members may want 

to consider lending their support to this sign-on letter that is being circulated by the Aspen 
Institute’s Community Strategies Group. You can sign on to Aspen’s letter here; the deadline is 
Tuesday, March 16. An overview by the Daily Yonder is also available here.  

 
Joe McKinney 
NADO Executive Director 
 
 
 
 

https://www.federalregister.gov/documents/2021/02/19/2021-03412/urban-areas-for-the-2020-census-proposed-criteria
https://www.federalregister.gov/documents/2021/01/19/2021-00988/recommendations-from-the-metropolitan-and-micropolitan-statistical-area-standards-review-committee
https://www.federalregister.gov/documents/2021/02/19/2021-03412/urban-areas-for-the-2020-census-proposed-criteria
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